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E.O. 11652: N/A 

TAGS: ETRD 

SUBJECT: RESPONSE TO U.S. REJECTION OF CANADIAN 
COMPENSATION OFFER ON TEXTILES 

REE: A) STATE 162297 B) OTTAWA 5938 
C) JULY 15 WESTON/ERICKSON TELCON 

GENEVA PASS MIKE SMITH 

1. CANADIAN EMBASSY OEFICIAL (HALLIDAY) CALLED STR 
(POMERANZ) JULY 15 AND INDICATED THAT CANADA COULD NOT 
RESPOND TO U.S. REQUEST FOR MORE QUALITATIVE COMPENSATION 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 
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OFEER BY THE END OE THIS WEEK (REF A). 

2. HALLIDAY REPORT INDICATES ADMINISTRATIVE CONFUSION 
EXISTING IN OTTAWA THAT MAY NOT BE RESOLVED WITHOUT EORCING 
AT THE POLITICAL LEVEL. POMERANZ SUGGESTED THAT WE WOULD 
ALLOW ADDITIONAL DAY OR TWO EOR MATTER TO BE RESOLVED BE- 
BEEORE WE CONSIDERED EURTHER ACTION. HALLIDAY SUGGESTED 
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THAT AMBASSADOR STRAUSS AND MINISTER CHRETIEN CONEER BEFORE 
THE U.S. TAKESANY STEPS TOWARD RETALIATION. POMERANZ RE- 
MINDED HALLIDAY THAT U.S. DUE RESPONSE EROM GOC TO OUR 
LETTER OE JULY 8. 

3. ANY INEORMATION THAT EMBASSY CAN DEVELOP ON SCHEDULE 
EOR CABINET CONSIDERATION OF MATTER SHOULD BE REPORTED 
ASAP (REE. C). VANCE 
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